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¢ IRUEH FSATAT T FAFRASE T TATRTH JAT@H! ATATHAT ATIHAT TS |

¢ FRFHTATS TAEGH IAT3T HATHE HPEer 9T FT T |

¢  HHENT YETAAT TG GTHINTS FRETAART FHH FoaTel Y AT TATITR
EHT HIT FEFRAATS ATRAT &rAaTe TNTET QT |

¢ FECREEEATE TATIHR] aATST QA ¥ Hrfas grafaeear far T
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uR<iq R : o9 Idellex

uTcid! BfY f[ABRIBGT UoRd JIRAT I BfY Icuigdca
gfge1 3ur

1. A faard sAfgerr

TE YTeATeh, TR FTE, Forea
=™ (Introduction):

Fiers aRia &1 TS WA AR TEHr grRaE sidesel STNEe I
GATITAT T TELATAA T TAT AR AHT ATAT w3, | TIHT ATl ATAl MG,
AT TR AR I, HaMI T, Fhicd, TISRU T ATNG FEEH ATXAT AT
=g | HTHT A I @THT, T, AT AR G @I T° 9+ s |

TATAHT HTATE ST HIGUSH TTH] AMAUHT G | TATeAb] AATAHAT BT &7l
RIS RUS U [qeTg Tl g A HOHT AT AT Hd L0 Iaad el g |
T draet Tt e 3f@ AT TG FAT SUNETHT TAT FRATHT HIAAEEATS
ISR ST TebT G | TIAHT ATTHE FHUFeeel [qaeH@l Gl Jorell AT
argeg AW fand o-q0 AY wfueig s fafHa dRares SFara® @dr g afq
AT T ATARN TG, | GIAR GRTF ASTRIATE Febel JATesel ATHRAT AT
FGIATAA, HIATA ATE FAAAATS ATIA TP TARATE T ATelebl TEw5, | 7Tl
FIFHEEH! T IRAR ATATETAT SHT 0. Y gde? Ieehl § T Ieed Alhdls =T
aeF @Ewr s T fSfadmer g aer afe fada Staaarg aAree
TS | RUS T5 (8T IHAeITe AThdTs ATe @I, TXHRI, TAHETEl, Jerare,
F FATTHT B |

Armfas fafagarer feamEa T9aarg qwg aar e 9291, 9e0 q81e 7 959 UeE
T = AT TS TR 1 aRrg T BT AUeTers deTe YUER s, I JeT
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TeTE ¥ I URISAls Helthdl, Tl ¥ TATAT JcATad T Alhd HEcaqul TATAH!
FqqT fafawg | ATAARr IS T B [haHB! eRTId URT HRU a5, HAURTE T
STAYRTSHT ATEH T, ATl VTS qHY, ATeAT=h, ATATATATRT ATAES T Bk
T | AT 9t faeaET Aruet WiHT gieadeer a¥Ts 3t 35 9eTS FERl @l

FUTATHT FeTeT FHTE GLehl qT57s |
ATAB! H fHaHT ITGIRFH THE FAERE
q. GUEIHA AT (Fragmented Land Holdings)

TATAHT AR FIFEH] STHA GUSIhd TdATdraIHT [THITT AUH B | &k
TFATIRHT FIFeed oG ATAATAl ASH T, STHbl HROT SAHAATS Sl
TAATTSIAT GeATS AAGNTE GAT JUMCAT FTATSH FIPUST S | GeAl T IaT
ATAANTE AT T FhhEUSHT AN, [heaTdsh [qumal, I=1d dar qiaer T
HIFT®r AT TR g ATl IATEH T JcATaehcd g@lg+ Al (9T | |1 T
TFATTATHT ATRAT IIATRPT ATATITATRT FGITA ATT TR GeAredrs  Frdreprasta

@dr a1 Subsistence farming wi=g |

R. fg=mE®r ¥w= (Irrigation Problem):

T R0R9 B ATHST ATAR BT AITAHT §35% BAR 4R SAAAAT =15 gwg, STHHT
T 9RER HT FA 999 BAR FHR ATRAHT HIA (FETE gRAT | AUAB] Aadny
SITAA® AT ¥0 Yiaad AT &AweAl (€975 =g 9+ il 0 Jiaad ST
HATETE BT SRAT Gl TRwg, | A -dTAHl AR AT Teh gde<Hl HUH
JATE T ATeT FFERT ITATIT T aRTER &7 | ITARATE (4707 g4 a7 [EHTEIE%aTE
f=ITEel THT Javd 7 Tbebl GUSHT FUAT [GdTE 40 3RA el Al @rare
AT Tl TET 4.9, 034 ITel qvaT M FaEATHT T ATelel aT=He HF
a7 Aled ¢Alg HFIAN AR @R [Faid T qa 2T |

3. SERHEAT FH (Low Productivity)

TTITA SATTGHT I ST AT SATeATh] JCATGHAHT AT &I AT HH B, | [aehard
T ATAATATS] ICATEHCA AT 5-90 T YT gdey FBol (AUl G A AqTerH
ETETEwH TH ¥ 3 Ui 89T Fad qebebl B | T FH ICAGH g PRUEEHT I+
ST 19 [asTe@erl FH JART, I Wl gfaeiel TART 9, Ielied Aedraehl
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YART &, HIEIh JACKTHT BT ATIH, FUFEEHT IoAd Wil JiadT FFaredl HATTehl

RCRCY

FHI, AT, FHT GATTHT JaATewh FH ATHYI ATMG 8T |

¥. M qRac-er 39 (Effect of Climate Change)

foraaraT oTUepT WIOHT qRadeedl Tae THTEHT Tl B FaAd qiT GHl F |
THAAT T 79, ATHT GEdT a7 o<, Alqasel, FAEasal, atel afesl, gar, Atar,
qcAtd THI AT AATIF For@l, TAT AT IR FAT [FRIEeH TheA T THA ATMG
PRU FUFET JANST HUH B | HITHT TRATTRT RO STl TS THIAT
qfeacd qUHT @ | AATdE THP FRO qU7 AHA o TR feHAdEe gaT 98
FHie AT T TS TRTSHT @l Y2 g qRISHT garae aRer e weprg O
U] THT FHET g TRl I8, |

Y. G fqwTer 99 (Effect of Open Boarder):

I ¥ ARA [ae=resl a1 [GHET TURET BRO AqTAD] HUTT TAATTH TATET
HUH @ | GAT [FAHTH FRO FAT TA7 A%, [FEs, FHRATTH dIges [FHHATH
JUHT AT+ TS FATAT Tl ATTTHT G¥ TIHAEE ST | FUTeAT Buhewel A=l
ARTTT FUFEEAd THFRF! THATT HT IATEHAH AHARNEE T A@re, 6=,
F AR T TEW, I ST, I, FAUTEr, Tl e, SR e afe
AT IT T §aT ARIAT HT ITSThl ICIET AT HH g HIHA TR Hed a1
FH G, | Gl [GHTHTERT FROT 98 T A8 ATaraTe TRIGT F JIT A9l TR
HT e AT ¥ AITEl FTATET T FIq2TGT T a1 Aol HewMl e geanfad
FT IS Feol FqeadT T T &, | TEHT PRI AT BT FJIAPT T= @I
THET A3, [l T8 AUH AUl HUFHeE A FT aTelleh] IATETAT IJATEd
TATY SITAA o @R IETETUEE I gaed Jiarg T |

%. TSl T Gl Al (Post Harvest Losses):

TATCAT BThEEd JATEH TReHT ATATATATEERT ATCAT FaTHT i T FIAET T
RIS, ¥hicd a1 BISSA, IH1 T4, ITAR ITH, ARTAT ATH TH a7 HUSRI
T ¥ FSIRROT AT(G BT T AT ACATITHT AATSHD! ATRIAHAT & Teb] G | ATTATATHT
AT ATl Flded g1 Harl TR AEhed =HA a3+ TATHFH HA JATEAbl 0
I 30 giqad ARl g9 FRT ATIFTATE I ANH B | AT JAT ARl HH T
Tl ICATEA A GAATT Jfg Jeafad 3T ST TATIET T+ H TR HIEHT R
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TSI G | IATEA QI3 A BT FHH Tl JATad JUSTh! ARl gAare
SRS afe Heeaqul g |

9, Y HITH ITAHATHT GHET (Access of agricultural loan)

TATAT FUFETATE ICATGABIATNT ATALAER T BT AR ITAHATHT AT FHEAT
ITGUeTE | HT fabTa aF a1 A [GhTa 9F T AEHNIATE FH SATAGIH] T TETeIH]
T U JTAH & THHT FIFEATS d¥ ATTAAT &7 Tk, | FIHET ATIF TR FAAR
g T ATIIF AU JAT WIHRT AR HUFEoeAls qaol JUded Aaal H JeATEH]
JeAET GATH IS, | TP AAGTAR! (a0 (qATIeqard qel Fhesars T+ afepue
S | FATT AT TTSEATST SAFAEEH] TEoHT JHATT T qapell FUFEee a3
THDBH! AT G A HIATT ATLATAT ATETHT LR g TR G |

5. BHIRP! IITHATHT B (Lack of availability of labour)

TSR] AT AAIANEE AT [FATTATHT AR, (&R, HAR, HeAFAT,
FAA, T TSAATSHD] AT AEATAT, SATATH, HAHTHR, RTAST, a1 AT STEFH
TTUeRT HTRUT BT AT FooTeld T ATAYAEF FIHIRETHT U HF HAT Ir@l qaT

YAge IRl T8kl ATET G | MMSERAT T& F@del T belebalel AThRAT STHTHT Wl

NN

T AGF ST SFhT T8 bl e |

H IR TEST HGAHT T4 A THE ST ¢
q. 9 TfFwr T WEH @ (Land Consolidation and Cooperative

Farming):

Girgehd STHAHT AFATI® Gl TH TABUH] ATIT T ATIFIT FUFaeel ATHAT
TTe AR GAT a7 FEhrd GATHT I faqud Ifgvs; | T T ARTAT FIFEeh]
SR AT FUFee @IRE T T F1 AHAAATS (HATUR ST e aATs AT TAHT Afawe
JART R SEAMTE GAl IO J1awg | TA ST [haTAe ST @ieg T4 ATa9a®
THH WO @Y AT ATSTHT [FEAE@=AT [qd TR TR IIaed RS9 | AT
¥ HYRIAT FUFaedls SIH [afed adTs GReRd 3A1 Sdl O ddTs 91 77 9% FaedT
T ¥ 9l Alaqeedls FaAAF Wl T HTAIRG] AT RS a1 JANHT HBH
fa | 7@& QT JAT ARTAT BUFET BA1E AAANAF GAT T AT HUhH FEAT
STHICT, IEATT, STATH, FEATH T -4 FTad gTawg | I3 A q@rH g
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AT FUFHETATS U THE IATET FTEr3 HUFeedls Jcded e AT erarad al
fHATET T e T Albrg | THR TAT SAT WA AATS @l Ta ATh HiqTBahT
YANT T, TAATE FH FTHER AUAN ATl FAT STRHAHT GAT T Alebras, | AT
TAT FERTAT [FATAATE THIX FAT ORHT FATCR AR AN B 3G IAT TFH
Hrepr fad afepmg | A7 TERATIART IaTe0T e Bifarert gfrerr fasrar T @1 TeraRt
faeprarars fam afes |

R WRUS! fg=mEer sqa=n (Management of Assured Irrigation):

ARHR ANTT TRAHT AT (G ASTAES FI=IT T{IE, | JeTe qaT aRrgHr
fa=ira FfATpT Shel TRISHIS | AT TeT YeTe quT I=d TeTSHT 9T [=arsars
gaferar faqde | ATy faselieare a1 I rRiTeTe Ol AT ATeAES g AT
T ¥ T ATSAATATs ARHRA AARTAD] AIAT THIS, | o AATAH] IJcdTiad fersiedl
i TR faeer™T i T a1 AT 8 | &l TRETHT (=g aTiT SaarTHn
forsTell SUeied RIS &4 g7 | AXHIET AT g ARPRT AHIATE AT SH T

~C

TR s | (=TS Ale ITANTA IS T3 Hiches |

3. T CUR T AfGA®r TART (Terracing and use of Machines):

T, YeeT  qa7  "Hg WERA M@l FIRAT @Al T ATrERe
FHATST 9 | T YUR &7 Gobehl GUSHT AT H Gcllehl UL T Hiches, | TEal
FaTsreTtRTeR! faeerar fafa=r frfawerr afaasr wam = afes | 99 B9, e,
T, GHTIH, ¥hld, ARTHT AT T, A3 ITAR T, TR AT AT(G HIH HiEgTare T
afebreg, | AGHHI AT AT BT BITSUHT ATHTAT 99 GAT 9 Fiebrs, | TaT
QIR T HIETHT TART TH Fiche aRIEIAT a7H] FEhRT GATHl ATIROT 9 AT
Alhws, | AT faepiad 98T A HIGHH! JANTEE HY AT (3 TTHT a1
HURT B, I TAAHT I HT QT FoATAT T A, | 8T ToAHT I TeehT
AigTEs YU G | MRl IR TR [q AAH FANHT (T PR S
feae 3@ |

¥, EE&!' FHIMHT AT (Easiness on Agricultural Loan):
FIFEEHATNT TIA SATSTHT FIT FHITHT SHIAIT TATS, | FIPEEATS AT [aaT a2
THEHT YR g4, Afe FUhd AAEE F AUST THET TUH FaT TAAFRT H

AT ToATATHBATN AT SATTGIHT [BEAARHT FHUheedls qrTal qHIare H
FOTHT AT IS, | BT F T 7 FIFeT SATH! FF€qT B T ATAR a¢ A(G
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gATeT BUFEE FHUT ACAUHT FRUT THIAR ICATIT Tdehl G I Ahl d QT SATFHT
IRITRT T T AT AT ATUHT B | TAT BIFETATS HT HUH Tgol ITAIdTH]
Trafead emae THaH Ared T TUH G | TR G FIFeeArs AadTas
GATHT AT TSI 1w |

Y. FHY FTEEE, TRYER Y Jfafas qfqw @ T @=ad (Cooperation Among

Agriculture Research, Extension and Training Institutions):

TRl H fTBTIRTATNT Frafead ® ATA=, H TAR T Yiaiaes STALTHRileh!
IR TH E (edigare o fadeiwéeer fawm wHew g swe @ oo
ATAITH] [STAT [AUHT HT AT IRUS, BT TARD! THT [ AUT B fqamT
T I A HTaEs T FMHl IeIa Giad] el JqTHT q9T Il qadrer aiad
fewr &fty fava faamer ar it FREs fa=r qrede fae Tt I | 99 feraeed
HT-3TRA TRTeT HT AT T ¥ T ATTAHT qHT AT gaT BUhesels el A
TN B, | AT AT ATANTS AR=d THT AFeRANT (Y I q0 W) FeEr aa
TR HITR] HFH TAT I= TR IcATaA T ARG ALl I, A HT
AT brrells U doladh! FaedT MY i T T STaTarIeT JdTNT J9&d &
gradTer! faere 9 e TUe | FF AT drscl ATRHH FEAHAATS AT S
feuer!, ST AT FH, T FIFBESHATNT ATALTF KT Giddeh A8 (o w1
A FH AUHT ERT FIFET TATIGH | TGT FH AAITTHATNT TIAT Gg THEATE
ST fag v STeardT &Y A9 deadls U GTialds A9 G&TT T ARGl (qhreh!
FOHT [IehTE O sfawg | BT grfaiaer Icared, & Aqd=ar T BT JaR Meaes
fer= BTHHT THT ATIT Tebehl GUSHT HUBEE ATAIT BAHH @ |

& 9™d S, ‘I"l'(?‘fﬁ'q Y T I FfGEAT SI€ (Focused on Improved
Variety, Quality Seed and Improved Technology):

HEAAT AT JHIT T FTAT BT ATATATATHT FIel SATADT FAT TAIHHT
Y- IITTd IR d&d qag, 99, I A1q T I Faierehl TN ¥0ed ST
¥ T Grafeepl TARTHT ToaR ICATIT EA9as; | TATAHT &, Heb, TEFT Il AT
3% aUAl AN T4 HUFEs FAFST 1Y -9% Taad AT B | TUTl Hubasel 9T,
Heb T TMEHT 20 3@ Y UqHd TFT I AT RMTHT qTgeg; a¥ qi [UIRART a9
YART T FHebebl H@AT A~ FH (1L-9% TqTHT AA) B, | AL AR FTFeaA
Thay TS ITd SITAHT d1F AThel FJATET X ¥-¥ a6 qFF A Tl T |
TURART TS YANT FEaT IITEH SGe Tebebl I | BTaTITHI, SAHRl IATS, ST
HigeT, (g, T [auerars @a WY dqaedare IId Jadied! (G T qebar
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T AR FUFEEA I S T IId IAATRT FANT T Aebebl GUSHT aATAATATRT
STITEA FER FEISd 943 | ATA=TTare 74l SI1d T Jadrehl (qepr T ATH T8I T
8 G ATIYTF T AUHA, HIATT TGeEs o BTET BTadTHT T TEET e @rerer
Sttt fawrfea wfeusr fazerer sm@ra &= ar favafaaraaere faa arra
TR 91 AT Aleheg |

IT4ER (Conclusion)

TITeAehT BT TqepTael a=ar o= faepfad el qAATHT HHWR afavg, | AR
AlTHeT FUFET [ATRTHE! HT GOl daaqead TRIed g4 | qqd Harerdr
T JUITeATaTe SE@TaF FT JUTCHT qRadd T Triead aRhrardresd aaaH
e famae 3favs | TeT qUR T AAAET TARTATS THEATHT T qael AT~ 3ToRAT
FeaTer =T I Gebeh! WUSHT 97 9T @rear 947 9% AUl @rear gieadT
ferafoTuerr FeTer TRITET oRE FARTET WS SRS Hich |

AL |
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Development Approaches: The Future of Nepal

Tej Hari Ghimire, PhD- Senior Economist, Paribartan

This paper focuses on reviewing the past development efforts and contribution to creating
the development trajectory of Nepal. This paper analyses the development trajectory of
Nepal from 1606 to 2023. How are we reacting now to utilize our resources, trajectory and
correct development paths if institutions, approaches and actors cannot impact sufficiently
to address the aspirations of the public? How can we shape our future development in the
context of analyzed past development paths, and current practices of development
approaches?

Looking at our development trajectory

Nepal's development evolution has passed through different processes, approaches and
phases. It can, however, be divided into five distinct eras:

The Pre-Rana-Regime Era (1606-1846): Informal approach to development. Before the
Rana Regime, an informal approach to development practices was used. This approach
started during the regime of Ram Shah, ruler of Gorkha from 1606 to 1633. He ordered the
construction of irrigation networks, wells, roads, and the planting of trees (Adhikari’, 2000).
The use of development programs was a way by which the elite could maintain their power.
Bhim Sen Thapa (1816-1847) also built roads, bridges, and the establishment of the Guthi
(Adhikari, 2000). Rural farmers did, however, benefit from the irrigation facilities built which
included 62,000 acres of land for the cultivation of paddy. Empathy and humanity existed
during the implementation of these approaches.

The Rana Regime Era (1846-1951): Directive informal approaches to development. During
the Rana Regime roads, schools, temples, buildings, and pond development programs
were implemented. These programs helped to address the most urgent rural needs of
irrigation, drinkingwaterandcommunications. Theresultsachieved usinginformalanddirective
approaches to development which continued until the end of the Rana Regime in 1951 were
minimal. A total of 1,165 primary schools (formal or informal), 385 secondary schools, 23
hospitals, 24 dispensaries, 107 post offices, 7,700 KW of electricity generation capacity and
390 miles (only 162 miles black topped) roads were constructed (Ghimire, 2014). The Rana
Regime, however, made no serious attempt to initiate any type of economic development on
a systematic basis.

The Directive Approaches to Development Era (1951-1990). During the directive approach
era, the Government and donors practiced both directives approaches to systematic

JSNIST BT URYG LS 20,/ 50 F ATt Fhr



“3Tca Jell IRA et adel I ot Jar IRY”

planning and integrated project-based approaches. In this era, a centralized and directive
systematic planning approach was introduced. At the beginning of this new era, most areas
of Nepal were rural and underdeveloped. During the first 10 years of this era, the economic
development of Nepal remained more or less in the same state of stagnation found during
the Rana Regime. Unfortunately, the first economic plan only took formative shape towards
the end of 1955. The formal introduction of the systematic planning approach has been
associated with the formulation of the First Plan (1956-1961). The high-level National
Planning Council which had been constituted in February 1961. In addition, a systematic
effort toward decentralized governance began in the 1960s with the establishment of separate
districts, municipalities and village level Panchayat. However, no separate decentralization and
development policy was introduced for the rural villages. Under the Fifth and Sixth Plans, the
emphasis shifted to the agricultural and industrial sectors. Poverty alleviation was included as
a development objective only after the Sixth Plan (1980-1985). Despite a tendency to central
control, donors stimulated local-level development and practised approaches to systematic
planning at the national level based on integrated project approaches. Table 1 shows the
GDP, agriculture and non-agriculture growth percentages achieved by the use of directive and
integrated approaches to development. These percentages span the seven (7) national Plans
and include the seventeen (17) donor-supported integrated rural development projects that
were introduced between 1951 and 1990.

Table 1: GDP Growth Rate from 1951 to 1990 at Constant Price in Directive Planning Era (1951-1990)

Sixth
. . . Fourth|Fifth
Indicators First Plan | Second Plan | Third Plan Plan Seventh Plan
Plan Plan
1956-61 | 1962-65 1965-70 1980- | 1985-90
1970-75 1975-80
85
GDP Growth % NA 1.7 2.7 1.8 2.3 4.0 4.3
Agriculture% NA NA 2.9 1.5 -1.1 5.1 1.6
Non-agriculture% | NA NA 2.4 2.2 9.0 2.1 8.4

Source: Second Plan (1965-62), Seventh Plan (1985-90), Eighth Plan (1992-1997), Chetry (2001)

Table 1 illustrates that the GDP growth rate exceeded the population growth rate in the
Second, Third, Sixth and Seventh Plan periods. The population growth rate exceeded the
GDP growth rate in the Fourth and Fifth Plan periods, which proved to be unfavourable to
rural area development (Ref. Table 4, Population Growth). The integrated project-based and
directive approaches did not significantly support the GDP growth rate in rural Nepal. The
declining trend of agricultural growth from the Sixth Plan onward was another setback for
centrally controlled decentralization initiatives. A positive agricultural growth rate was most
important for development at that period.
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Table 2: Real GDP Per Capita and the Consumer Price Index (CPI) in the Directive Planning Era (1951-1990)

Indicators/Year 1961 1971 1981 1991
Real Per Capita GDP NPRs NA NA 1820 2409
Consumer Price Index (CPI) (1981=100) NA 45 260.6 425.4

Source: Second Plan (1965-62), Seventh Plan (1985-90), Eighth Plan (1992-1997), Chetry (2001)

Table 2 shows the results of these approaches between 1961 and 1991. Over ten years
(1981-1991), GDP per capita at a constant price increased by 32.36 per cent, while CPI at a
constant price increased by 63.23 per cent double the rate of GDP growth. This data
suggeststhatthere wasonlyasmallcontribution made by the developmentapproachtowardan
improvement in the quality of life and prosperity when the directive and integrated

approaches to development were used.

Table 3: Population below the Poverty Line in the Directive Planning Era (1951-1990)

Pop. below the Poverty Line % 1976/77 1984/85 1990/91
Nepal 33 41.2 49*
Rural 33 43.1 NA
Urban 22 19.92 NA

Source: World Bank (1999) and Eighth Plan (1992-1997), * Eighth Plan (1992-1997)

Table 3 shows that there was no significant improvement in poverty reduction between 1977
and 1991. The overall population below the poverty line increased from 33 per cent in 1976
to 49 per cent in 1991 when the use of these two approaches ended. The increased rate of
rural residents being below the poverty line was higher than the overall rate of population
growth.

Table 4: Poverty as a Major Social Indicator in the Directive Planning Era (1951-1990)

Indicators 1961 1971 1981 1991
Annual Population Growth Rate % 1.65 2.07 2.66 2.08
Infant Mortality Rate (Per thousand) 197 172 117 97
Crude Death Rate (Per thousand) 30.4 21 14 13
Life Expectancy (Male) 27.6 42.1 50.9 55
Life Expectancy (Female) NA 40 48.1 53.5
Hospital beds 1,019 1,157 2,008 4,768
Primary Schools 4,001 7,634 NA 18,681
Share of Foreign Aid in Development

Development Expenditure% 82.1 83.3 40.0 62.4

Share of Foreign Loan% 1.6 3.9 26.9 75.8

Source: Second Plan (1965-62), Seventh Plan (1985-90), Eighth Plan (1992-1997), Nepal Human Development

Report (1998), Chetry (2001)
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Table 4 shows the positive trend of a declining rate of infant mortality, an increase in
life expectancy, a decline in the crude death rate, and an increase in the availability of
hospital beds, and primary schools. If we compare the above social indicators' positive trends
to the increased dependency on foreign aid and external loans, the positive trends would not
recover the social cost of the foreign aid and loan dependency. The causes and effects of this
situation will be another issue to research.

The Modern Era (1991-2008): Decentralized, strategic and pluralistic approach. In the
context of Nepal, this period of development is called the Modern Era since technology was
introduced to development and labour forces were exposed to the global labour market, and
started remitting technology, skills, and money. Participatory, decentralized, gender-sensitive,
spatial, and strategic and pluralistic approaches were used in the Modern Era. The major
achievements of the used development approaches are presented below.

Table 5: GDP Growth Rate during the Plan Periods at Constant Price in the Modern Era (1991-2008)

Indicators Seventh Plan Eighth Plan Ninth Plan* Tenth Plan*
1985-90 1992-1997 1997-2002 2002-2007
GDP Growth % 4.3 4.9 3.9 2.9
Agriculture% 1.6 3.0 3.2 2.7
Non-agriculture% 8.4 6.3 3.9 2.9

Source: Seventh Plan (1985-90), Eighth Plan (1992-1997), Chetry (2001), MOF, Economic Survey (2006), *
Compiled Average growth of 4 years at 1994/95 constant price, ** Compiled data from Economic Survey 2006

Table 5 shows that the GDP growth rate exceeded the population growth rate between
the Seventh and Tenth Plans. This was a positive scenario for development (Ref Table 8,
Population Growth).

It can be concluded that the approaches used in planning were in some way significant in
providing support to the GDP growth rate. The declining GDP growth trend from the
Eighth Plan, however, was another setback for participatory, strategic and decentralization
initiatives. Positive agricultural growth is necessary for sustainable development in the
Nepalese context.

Table 6: Real GDP per Capita and GDP Deflator in the Modern Era (1991-2008)

Indicators | 1991/92 | 1995/96 | 2000/01 | 2001/02 | 2002/03 | 2003/04 | 2004/05 | 2005/06 | 2006/07

*Per
capita 9,960 11,102 12,642 12,384 12,588 12,904 13,047 | 13,146 | 13,215
Real GDP

GDP
Deflator

79 107.9 140.7 146.2 156.6 174.5 206.6 260.3 355.3

Source: Compiled data from Economic Survey (2006/ 2007), *Real GDP calculated at 1994/95 Price
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The results presented in Table 6 show the performance of approaches used in perspective
between 1991/92 and 2006/07. Over these fifteen years, Real GDP per capita increased by 33
per cent, while the GDP Deflator increased by 350 per cent or more than ten times the Real
GDP per capita growth rate. The data showed that there was no economic contribution to the
improvement of the quality of life and prosperity of the people from any of the approaches
used in this Era as well.

Table 7: Population below the Poverty Line in Modern Era (1991-2008)

Indicators 1990/91 1995/1996** | 2003/04**
National 49* 41.8 30.8

Rural NA 43.1 34.6
Urban NA 21.6 9.6
Gini-coefficient NA 0.34 0.41

Source: * Eighth Plan (1992-1997), **CBS (2005)

The poverty line, which is another indicator of development (Table 7), indicated that there
was a significant impact made by development projects to reduce poverty from 1990 to
2004. Overall population below the poverty line decreased from 49 per cent in 1990 to 30.8
per cent in 2004 at the end of the four approaches used. If one compares the analysis in
Table 6 with this poverty analysis, the data provided opposite scenarios. Table 7 shows that
the population below the poverty line declined by 11 per cent from 1995 to 2004, while
Table 6 shows that Real GDP per capita increased by 16 per cent and GDP Deflator by 62 per
cent in the same period. The Real GDP per capita growth was more than 3.8 times lower
than the GDP deflator. This reduced people's purchasing capacity and marginal prosperity to
consume. It also influenced negatively the investment multiplier in the overall economy.
This is why the GDP growth rate declined (Table 5) from the Eighth Plan onwards. Moreover,
during the period (1995-2004), the Gini-coefficient that showed the inequality of income dis-
tribution increased from 0.34 to 0.41, which indicates that the gap between the rich and the
poor increased further. This also showed that the poverty reduction statistics in this period
were questionable. The poverty analysis approaches or data produced may be unrealistic to
use when determining an exact population percentage below the poverty line. The poverty
reduction strategy required must be rethought. Strategic approaches that were used should
be questioned in the context of Nepal. This provides yet another question for further
research.
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Table 8: Poverty Status as a Social Indicator in the Modern Era (1991-2008)

Indicators 1991 2001 2005 2007
Annual Population Growth Rate % 2.08 2.24 2.20 2.13
Infant Mortality Rate (Per thousand) 97 64.2 47 34
Crude Death Rate (Per thousand) 13 9.6 NA NA

Life Expectancy

Male 55 59.3 59.3 61
Female 53.5 59.8 59.8 60
Hospital Beds 4,768 | 5,260 6,796 6,944
Primary Schools 8,684 | 24,915 23,344 29,220
Human Development Index (HDI) 0.334 | 0.466 0.513 0.534

Source: NPC, Eighth Plan (1992-1997), Tenth Plan (2002-2007).MOF, ES (2006). UNDP, HDI (1991), Human
Development Report 2004, Interim Plan (2007-2009).

Table 8 shows the decline in infant mortality rate, increasing life expectancy, increasing
trend in the availability of hospital beds, and the number of primary schools. The Human
Development Index (HDI) has also been increasing. The use of different development and
planning approaches has contributed to social development but not significantly enough
to affect economic development and growth. In addition, the directive and integrated
project approaches used before the Modern Era could also not affect significantly rural
development. Similarly, the decentralization, gender sensitivity, and spatial and strategic
approaches used in the Modern Era have somehow contributed to social development but
they could not significantly influence economic development. Participatory approaches could
not gain the commitment and involvement of local politicians. Without their involvement and
commitment, policy and idea generation, innovativeness, implementation and improvement
were impossible for rural villages ( Ghimire, 2014). The critical customers of sustainable
development have a strong awareness and interest in local politics. Most of the rural
development projects, however, faced difficulty in using participatory approaches. An
innovative approach to development in the Nepalese context was required. The innovative
approach to Nepal’s development can be the Five | Cycle Model, which needs to be piloted
and scaled up in the country as country country-specific model. An inclusive approach to
development was initiated after the federalization in Nepal, which is explained section below.
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Federalization Era (2008 — Continue): How are we doing ?

The development aspiration of federalization is leading towards a socialism-oriented
economy. Currently, the development process is being delivered through the existing
system below. In this system, there are three levels of government. At each level, development
governance is influenced by public institutions, private and cooperative unions, and civil
society organizations including NGOs, INGOs, consumer associations, and development
partners. Each level of development actor plays a different role at different levels. The
government levels function as guided by the constitution of Nepal, and approved framework,
and practices.

Continuity of the local y f d develop process by maximizing coordination and

cooperation between cities, rural/ municipalities, local institutions and citizens.

Source: Adapted from Dr Tej Hari Ghimire’s presentation to LRED training organized by GIZ-GRAPE, 2023

The federal government formulates policies and takes actions to support provincial and
local government-level development processes including the economy as guided by the
constitutions of Nepal and framework. The development champions and investors
undertake large- and small-scale development projects and support services provisions
at all levels crossing different levels of government territory in terms of relevant research,
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education, technology, infrastructures, capacity development works including livelihoods and
social development, and institutional support.

The civil-society organizations including private sector associations are also working as
development intermediaries and not as voices of public aspiration and means of
communication from bottom to top which divides trust between public and civil society
organizations. There are communication dots on listening to citizens between and among
the citizens and different levels of government. However, the citizen is compelled to establish
communication with governments through informal channels and intermediating institutions.
This is making a complex delivery mechanism of the development process in Nepal though the
aspiration of the government of Nepal and supporting development partners is to achieve a
socialism-oriented economy. The tables below present the development performance of the
federalization Era.

Table 9: GDP Growth Rate during the Plan Periods at Constant Price in the Modern Era (2008-2023)

Twelfth Plan Thirteenth Fourteenth | Fifteenth plan
) Eleventh Plan
Indicators 2010/11- Plan plan 2019/20-
2007/08-2009/10

2012/13 2013/14 2023/24
GDP Growth % 4.5 4 2.9 6.9 2.4
Agriculture% 3.2 3.4 2.2 4.2 2.6
Non-agriculture% 5.1 4.2 3.4 8 3.9

Source: Twelfth Plan (2010/11-2012/13), Thirteenth Plan (2013/14-2015/16 ), Fourteenth Plan
2016/17-2018/19, Fifteenth plan 2019/20-2023/24

The compounded average growth rate (CAGR) of the agriculture sector at a constant price
is -1.3 and the Non-agriculture CAGR is -1.7%, which contributed to the CAGR of GDP at
-3.9% in 16 years. There was only positive growth during the fourteenth plan period. The slow
implementation of the federalization process, development delivery complexities, asset loss
during the earthquake, external economic shocks, and the COVID-19 pandemic were the
key factors that triggered negative real growth. The positive growth in the fourteenth plan
was due to the massive mobilization of development funds, and private lending after the
earthquake, and the positive impact of the new constitution promulgation.

Table 10: Real GDP per Capita and GDP Deflator in the Modern Era (2008-2023)

Indicators 2007/08 | 2012/13 | 2017/18 | 2022/023
Per capita Real GDP 40557 62083 77959 87457
GDP Deflator 81 114 152 203

Source: Compiled data from Economic Survey (2022/ 2023), GDP Deflator adjusted to constant price at 2010/2011
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Table 11: Population below the Poverty Line in Modern Era (2008-2023)

Indicators 2003/04** 2011/2012 2022/23*
National 30.8 25.2 15.3
Rural 34.6 27.4 28
Urban 9.6 15.5 12.3
Gini-coefficient 0.41 0.46 0.42

Source: **CBS (2005), ADB (2017), *Sixteenth Plan Approach Paper, 2023

Table 11 shows national poverty declined from 30.8 % of the population in 2003/4 to 15.3%
in 2022/23. However, urban poverty increased in this period. This is also due to the increased
cost of living and the divide between rich and poor.

Table 12: Poverty Status as a Social Indicator in the Modern Era (2008-2023)

Indicators 2007 2012 2017 2022
Annual Population Growth Rate % 2.13 0.24 1.16 1.71
Infant Mortality Rate (Per thousand) 42 34 27 23
Crude Death Rate (Per thousand) 7 7 7 8
Life Expectancy

Male 61 66 67 67

Female 60 69 71 70
Hospital Beds 6,944 7,035 8,172 16,015
Primary Schools 29,220 34746 35,211 35,108
Human Development Index (HDI) 0.534 0.543 0.579 0.602

Source: NPC, MOF, ES (2007, 2023). UNDP-HDI (2021/22), Interim Plan (2007-2009). UN World Population
Prospects 2023, World Bank Data 2023

Table 12 shows that the infant mortality rate decreased, the life expectancy of people
increased, particularly women, and HDI improved. This shows that there was a good
performance in the social development part in this era and could not demonstrate
significant performance in the economic development part of the country. The public
aspiration is that the country should and must demonstrate good performance in economic
development shortly. Primary schools' numbers were reduced in 2022 due to mergers, and
upgrades.

Customs-based revenue, import dependency, and development that increases the cost of
living and reduces the purchasing capacity of citizen need to be reversed to reduce the dots
between citizen and the three levels of government in Nepal to sustain the federalized system
of development delivery.
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How should we shape our future development ?

Currently, a large number of unskilled Nepalese workers are going for foreign employment
which is difficult to change in the coming decade. The development approach should
focus on building additional value on what we have now. The nation needs to be prepared to
export skilled workers, and ultimately knowledge services (technology, education, tourism,
and health excellence) to the rest of the world, local agriculture products including processed
products combined with cultural tourism. Infrastructure-focused development has been
generating a higher cost of living. Large investment in hydropower infrastructure for export
may not make the country prosperous since it is generating limited value addition to the
national economy, few employment per unit of investment, and a very long payback period.
Hydropower investment needs to be focused only on domestic consumption, and in country
industrial consumption. Thisinvestmentshould gofordevelopinghumanresources, knowledge
excellence centers like international level higher education, financial service hubs,
technology, and health excellence, hospitality excellence, and high-tech agriculture and
forest products development. The development partners, INGOs, and NGOs also need to
include new approaches which may embrace local products and service promotion, enhancing
enterprise and performance, territorial and systemic competitiveness and technology transfer.
Accordingly, they should channel their funds to enhance the competitiveness of national
institutions, enterprises, products, and local and provincial-territorial competitiveness
for exporting national or local products and services to their respective countries of fund
origination. SWC can primarily focus on building competitiveness and professional delivery of
local NGOs, guiding INGOs for driving competitiveness approach to development, categorizing
I/NGO based on theme and expertise, and promotion of social entrepreneurship. Social and
livelihood development, and poverty reduction initiatives can be implemented by creating
a national fund within SWC or relevant authority and such funds need to be channelized
through local NGOs and local governments of Nepal. In nutshell, both the national and
international development organizations and agencies must focus on improving economic
governance, reducing socio-economic inequalities, investment attractiveness, technology
transfer and fostering political stability in the country.
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Financial Governance in I|/NGOs

Rajani Raj Acharya
Chartered Accountant
Introduction

Non-Governmental Organizations and International Non-Governmental Organizations (I/
NGOs) are at the forefront of tackling global issues, from humanitarian crises as poverty
alleviation, healthcare and human rights to environmental conservation. These organizations
play a crucial role in making the world a better place, and their effectiveness largely depends
on their ability to maintain the highest standards of financial governance.

Financial governance refers to the
framework of rules, policies, practices, and
procedures that an organization or institution
implements to manage its financial resources
effectively and responsibly. It encompasses
various aspects of financial management, including
budgeting, accounting, reporting, internal controls,
and compliance with relevant laws and regulations.
The primary objectives of financial governance
are to ensure the transparent and accountable
use of funds, prevent financial mismanagement
and fraud, maintain the trust of stakeholders, and Accountability
support the organization in achieving its goals and

objectives. Strong financial governance is essential

to maintain financial stability, make informed

decisions, and demonstrate fiscal responsibility to the donors and stakeholders.

Transparency

4

Financial
Governance

Effective
Utilization of
Resources

Financial governance is the backbone of I/NGOs. It goes beyond just managing funds; it is
a foundation of their operations. Robust financial governance ensures that resources are
utilized efficiently, donors' trust is maintained, and the organization's mission remains
uncompromised. Effective financial governance also helps I/NGOs attract funding, navigate
regulatory challenges, and demonstrate the tangible impact of their work to the stakeholders.
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Financial Governance in I/NGOs Nepalese Context

Financial governance is essential to ensure transparency, accountability, and the effective
utilization of funds for respective missions and projects of I/NGOs. These organizations are
bound by the specific legal and regulatory frameworks of Nepal.

Presently, Nepal boasts a substantial presence of NGOs, numbering approximately 50,000,
alongside the active involvement of around 120 INGOs. The influence and engagement of
INGOs in Nepal have been steadily growing, both in terms of their numbers and the scale
of their activities. These INGOs operate across diverse sectors, including but not limited to
healthcare, community development, child welfare, sanitation, women's empowerment, and
services for people with disabilities.

Recognizing the need to foster good governance within member organizations and their
partner NGOs, the Association of International Non-Governmental Organizations (AIN) has
introduced recommended guidelines. These guidelines are designed to establish a high
standard of transparency and enhance democratic practices in governance and
performance among AIN member organizations and their partnering entities engaged in
Nepal. Likewise, Social Welfare Council (SWC) and other relevant government authorities, such
as relevant district of District Administration Office (DAO), respective office of Inland Revenue
Department (IRD), different ministries and and government departments plays role on the
financial governance of I/NGOs in Nepal.

Key Aspects of Financial Governance in I/NGOs

Here are some key aspects of financial governance for I/NGOs in Nepal:

1. Registration and Compliance

I/NGOs must register with the SWC, DAQ, IRD and other government authorities.

INGO should sing the General Agreement (GA) and Project Agreement (PA) with SWC.
Annually Tax clearance and tax exemption certificate should be obtained and renewed from
respective tax office and should also be renewed from DAO on an annual basis.

2. Board Governance

It is the responsibility of the Board of Directors to ensure that it has the capacity and
capability to understand and monitor the I/NGOs performance.

I/NGOs should have a strong board of directors or governing body responsible for overseeing
financial matters. The board should be composed of individuals with diverse skills, including
financial expertise. The board should create internal policies, develop guidelines, monitoring
the financial process followed and test the effectiveness of developed policies and guidelines.
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3. Financial Reporting

I/NGOs in Nepal are required to maintain accurate financial records and submit annual
financial reports to the SWC and other regulatory bodies. These reports should adhere to
international accounting standards and provide a clear breakdown of income, expenditures,
and fund utilization.

4. Budgeting and Planning

I/NGOs should develop detailed annual budgets and financial plans that align with their
mission and project objectives. These budgets should be approved by SWC and should guide
financial operations throughout the year.

5. Fundraising and Donor Reporting

I/NGOs in Nepal rely on donor funding. They need to adhere to the specific reporting and
compliance requirements of their donors. This often includes providing regular updates on
project progress and financial utilization.

6. Financial Management

I/NGOs should establish strong financial management systems and internal controls to
prevent fraud, mismanagement, and financial irregularities. This includes developing internal
policy and procedures, segregation of duties, regular internal audit, financial audits, and the
use of accounting software.

Developing and implementing clear financial and procurement policies and procedures
outline how funds are managed, including budgeting, spending, and reporting. |/NGOs should
ensure these policies are in line with legal requirements, donor expectations, and industry
best practices.

7. Transparency

Transparency in financial matters is crucial. Transparency helps donors understand how their
contributions are being utilized. Social audit should be conducted of each project to observe
the holistic impact on the society.

Likewise, I/NGOs should conduct annual general meeting every year after the completion
of financial audit, publish their annual reports and financial statements on their websites or
make them available to the public upon request. This helps build trust among donors and the
general public. These annual report and financial statements should be submitted to SWC,
DAO and Income Tax Offices.

8. Taxation

I/NGOs in Nepal may enjoy tax exemptions on their income, but they are still required to
comply with tax regulations and file annual tax returns. Tax deductible in the tax attractive
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payments should be done. Some of the examples of these payments are; salary and wages,
retirement payments, meeting allowances, service fees, transportation charges, vehicle and
goods hire charges, contract payments made above NPR. 50,000, commission etc.

Likewise, deducted taxes should be deposited and a return of such deduction should be filed
with IRD.

9. Grants and Contracts Management

Proper management of grants and contracts, including compliance with the terms and
conditions, is crucial. This involves identify funding opportunities that align with the
organization's mission and goals, preparing and submitting proposals or bids that clearly
outline the project's objectives, budget, timeline, and expected outcomes, tracking the use
of funds, ensuring they are used for the intended purposes, and reporting on the outcomes
achieved to the donors.

10. Capacity Building

It is important for I/NGOs to invest in the capacity building of their staff in financial
management and reporting. This ensures compliance and efficiency in the financial
management and reporting.

11. Risk Management

Identifying and managing financial risks is essential. It ensures proper financial planning,
budgeting, and monitoring to mitigate financial risks. This includes managing cash flow,
diversifying funding sources, and maintaining adequate reserves, implementing financial
controls to prevent fraud and financial mismanagement

12. Local Partnerships

When working with local partners, I/NGOs should ensure that their financial governance
standards are upheld by the local partners and that funds are used appropriately.

Conclusion

The financial governance of I/NGOs is a multifaceted endeavor that requires a commitment
to transparency, accountability, and responsible stewardship of resources. I/NGOs must
continuously strive to improve their financial management practices, addressing
challenges and staying aligned with their missions. With robust financial governance, these
organizations can make a lasting impact on the global challenges they aim to address while
preserving the trust and support of their donors and stakeholders.
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The Role of International Cooperation in the Enhancement of
Nepal's Natural Resource Management Sector

Sudhir Kumar koirala,
Retired Joint Secretary

Abstract

Nepal is a nation with vast landscapes, ranging from the peaks of the Himalayas to the fertile
plains of the Terai which is also known as “rice bow!", supports an incredible distribution of
flora and fauna. Nepal is a biodiversity hotspot with various wild plants and animals with
numerous endemic species. However, the impacts of climate change, various governance
issues mismanagement, and illegal activities pose significant threats to these valuable
resources. This article provides some glimpses of how the international community can
collaborate with Nepal to enhance its natural resource management sector sustainably.

Key Words: International cooperation, Conservation, Climate Change, NRM
Introduction

International development cooperation is an important source of finance for least developed
countries, including Nepal. The share of foreign aid in the national budget has always been
significantly a bigger part but most of it goes to infrastructure development whereas only
a smaller part is allocated to the actual enhancement of the natural resource management
sector in Nepal. The United Nations recommends that developed countries should spend a
certain amount from their gross national product on supporting less-developed countries
to improve the well-being and institutional development of poor nations. Foreign aid has
been considered as one of the most important policy tools of rich countries in helping poor
countries (Qian, 2015). Nepal is endowed with an abundance of natural resources, which
are the lifeline of Nepal's economy, sustaining millions of people and supporting a large
numberofindustries. However, despite having so much natural wealth, Nepal'snaturalresource
management (NRM) sector faces numerous challenges, including deforestation,
environmental degradation, soil loss, water scarcity, and insufficient infrastructure. To
utilize its full potential and ensure sustainable development, Nepal must prioritize
international cooperation in various areas of natural resource management. Some of these
areas are discussed below.
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Strengthening Policy Frameworks

One of the most important areas where international support can have a long-lasting
transformative impact is in helping Nepal develop and enforce robust policy frameworks.
By drawing on the best practices from around the world, Nepal can develop legislation that
balances economic development with community-based conservation efforts suitable to
this country. International organizations and governments can provide technical expertise,
policy advisors, and funding to assist in this endeavor. A notable example in this regard is the
formulation of The Master Plan for the Forestry Sector in Nepal (HMGN,1989), a policy and
long-term planning framework for 25 years which has been a truly multilateral cooperative
endeavor of Government officials, the principal donors (ADB and FINNIDA), among several
other agencies.

Prominent Donor Agencies

Here are some prominent donor agencies that have historically contributed to natural
resource  management initiatives in Nepal such as : United Nations Development
Programme (UNDP), World Bank (WB), Asian Development Bank (ADB, Swiss Agency for
Development and Cooperation (SDC), Department for International Development (DFID) — UK,
United States Agency for International Development (USAID),Japan International Cooperation
Agency (JICA),Norwegian Agency for Development Cooperation (NORAD),German
Development Cooperation (GIZ), International Fund for Agricultural Development
(IFAD), Canadian International Development Agency (CIDA) - Now Global Affairs Canada,
European Union (EU) , Australian Aid, Netherlands Development Organization (SNV), Danish
International Development Agency (DANIDA), Finnish Ministry for Foreign Affairs,
International Union for Conservation of Nature (IUCN), Helvetas Swiss Intercooperation,
World Wildlife Fund (WWF) Nepal, Red Panda Network, Zoological Society, London (ZSL),
International Centre for Integrated Mountain Development (ICIMOD).

Capacity Building and Knowledge Sharing

Nepal has been receiving many benefits from international cooperation in the natural
resource management sector through the exchange of knowledge various expertise and
financial assistance. Collaboration with nations having successful management of their
resources can provide valuable insights and best practices based on their experiences.
This can encompass a range of areas, from sustainable forestry practices to efficient water
management techniques, enhancement of biodiversity conservation to coping with various
climate change-related issues. The international community for their exemplary age-old
forest management practices, can offer valuable lessons for balancing economic
development with ecological safeguard without compromising limited natural resources
for the future generation. Furthermore, international collaborations can facilitate
capacity-building programs for Nepali professionals and concerning institutions. Training
programs, workshops, and seminars can help local experts with the skills needed to
implement modern, sustainable resource management practices. This, in turn, will empower

2098 /50 F ATt ghTaE ¥ JHIST DT UREG



“3iTcd Jell IA et adel I it Adl IR1”

Nepal to tackle environmental challenges effectively and capture opportunities for the
country's overall economic growth. Some of the exemplary bilateral cooperation can be
traced back to some six decades when USAID/Nepal sponsored two projects between [958 to
1962 for the Forest Inventory and Management project and the Forest Products Development
project -- which trained Nepalese foresters and set up a Government sawmill enterprise to
process timber culled from public forests (Chew, 1990).

Investment and Transfer of Technology

International cooperation can unlock vital resources, including financial support and
advanced technologies that help Nepal's resource management sector, enabling the
implementation of environment-related projects. Countries with advanced technological
capabilities can provide Nepal with cutting-edge solutions for resource conservation,
renewable energy, and waste management and better law enforcement to halt illegal
logging and wildlife crime. The integration of advanced and smart technology can take Nepal
to the next level in natural resource management efforts. Satellite imagery, remote sensing,
and GIS (Geographic Information System) tools including Lidar and Drone technology can
enhance planning, monitoring, and assessment capabilities, enabling more efficientand robust
resource allocation and informed decision-making process. International partners can
provide technical expertise and funding for the adoption of these new technologies.

Transboundary Resource Management

Nepal shares its borders with two resource-rich nations, India and China. Collaboration with
these neighboring countries is crucial for effective transboundary resource management.
Shared rivers and ecosystems require coordinated efforts to ensure equitable use and
sustainable development through the optimum use of natural resources while enhancing
transboundary cooperation making it mutually beneficial to each other.

Engaging in joint projects, such as cross-border wildlife conservation initiatives or integrated
watershed management plans, keeping an eye on reducing the illegal activity in such a porous
border can lead to mutually beneficial outcomes. Through dialogue and cooperation,
Nepal can develop stronger relationships with its neighbors while collectively safeguarding the
invaluable natural resources that benefit all even beyond the borders.

Conclusion and Ways Forward

International cooperation is quite important in Nepal's journey towards sustainable natural
resource management. Leveraging international cooperation in natural resource management
is not only advantageous but it is quite necessary for the development of the country like
Nepal. Through knowledge exchange, investment, technological advancements, and policy
harmonization, financial support, and cross-border research and study Nepal can unlock
the full potential of its natural resources while safeguarding its environment for future
generations.
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Illegal logging, poaching, and habitat destruction remain significant challenges in Nepal.
International collaboration can help strengthen law enforcement capacities through training,
technology, and information-sharing networks. Additionally, international agencies can
support awareness campaigns to reduce the demand for illegal wildlife products and educate
the local communities about the importance of environmental conservation.

Besides getting support for big mega infrastructure development projects from the outside
funding agency Nepal should continuously receive support from the international community
mainly in the long-term enhancement of the natural resource management sector while
focusing on addressing the various climate change and sustainable livelihood-related
issues together with the technological advancement and raising conservation awareness.
Collaboration with government, non-government, and the international community has
become necessary to fight poverty and develop climate resilience nation keeping the most
vulnerable community in the center. Nepal is rich in biodiversity and has tremendous
potential, if managed properly it can contribute to a greater extent to the overall
development of the country.

Nepal is a party to various bilateral and multilateral agreements including different
international treaties and conventions and must fulfill the commitment towards biodiversity
conservation to derive sustainable benefits for present and future generations. International
cooperation is the only way to overcome the environment and sustainable development-
related problems in the long run and the international community should work together with
shared responsibility for the common purpose and should go hand in hand while looking into
the distant future for further collaboration in so many areas that are still waiting to see the
fruits of development.
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